























with optimal debt maturity, debt service cost would be unbearable and that prudent fiscal policy
was needed to bring debt service costs under control.

The presentation ended with the member noting that there were many areas that could me more
fully explored. The model did not fully consider entitlements and state and local government as
potential contingent liabilities. And, therefore, the risk to the model is to the upside. The model
can be enhanced on duration supply going forward. The member noted that current literature is
focused on histerical regression.

The Committee members all agreed that the Treasury should extend the average maturity of the
debt an indicated that the presentation just solidified that view. Members however noted that this
process would not take place in a very short period, but may take time to occur over several

years.

R B

Rarthik Ramanathan
Director, Office of Debt Management
United States Department of the Treasury

August3 2009 g/l

/Matthew E. Zames, Chat ;a{n
Treasury Borfowing Adviggry Committee
Of The Secutfities Industry/and Financial Markets Association

I‘s«hﬁf 2009

Ashok Varadhan, Vice Chairman

Treasury Borrowing Advisory Committee

Of The Securities Industry and Financial Markets Association
November 3, 2009




Treasury Borrowing Advisory Committee Quarterly Meeting
Committee Charge — November 3, 2009
Fiscal Qutlook

What adjustments to debt issuance, if any, should Treasury make in consideration of its financing
needs in the short, medium, and long term?

Tmplications of a Federal Reserve Exit Strateey on the Treasury Market

Treasury would like the Committee’s thoughts on potential Federal Reserve exit strategies,
particularly as they relate to Treasury debt management. What actions does the Committee feel
the Federal Reserve is likely to take to reduce the supply of excess reserves? What are the likely
effects of these actions on the Treasury market and other related markets?

Treasury Debt Portfolio ‘Characteristics

Given recent trends in the economy and the government’s fiscal position, please discuss
Treasury’s plan to lengthen the average maturity of the portfolio in the medium to long term. Is
there an optimal average maturity range, given structural financing needs in the medium and
long term? Does it make sense 10 apply asset-liability management @0 Treasury’s marketable debt
portfolio? Can you discuss approaches to financing and risk management and how these may be
applicable to U.S. Treasury debt management?

Financing this Quarter

We would like the Committee’s advice on the following:

e The composition of Treasury notes and bonds to refund approximately $38.5 billion of
privately held notes called or maturing on November 15, 2009.

e The composition of Treasury marketable financing for the remainder of the October
December quarter, including cash management bills.

e The composition of Treasury marketable financing for the January — March quarter,
including cash management bills.
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